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LEROY J. CHUSTZ, CPA, AP AC 

IN D EPEN D EN T AU D ITO R'S REPO RT 

Board of Com m issioners 
Livingston Parish Sewerage D istrict N um ber O ne 
D enham  Springs, Louisiana 

2251667-2700 
Fax: 2251667-3553 

I have audited the accom panying general purpose financial statem ents of Livingston Parish Sewerage D istrict 
N um ber O ne, D enham Springs, Louisiana, a corrtponent unit of Livingston Parish Government, as of and 
for the years ended D ecem ber 31, 2001 and 2000, as listed in the Table of Contents. These general purpose 
financial statem ents are the responsibility of Livingston Parish Sewerage D istrict Number O ne's 
m anagement. M y responsibility is to express an opinion on these general purpose financial statements based 
on my audits. 

I conducted my audits in accordance with auditing standards generally accepted in the United States of 
America; Government Auditing Standards, issued by the Comptroller General of the United States and the 
Louisiana GovernmentalAudit Guide, issued by the Louisiana Legislative Auditor. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the 
accounting principles used and significant estimates m ade by m anagem ent, as well as evaluating the overall 
general purpose financial statement presentation. I believe that my audits provide a reasonable basis for my 
opinion. 

In accordance with Government Auditing Standards, I have also issued a report dated M ay 8, 2002, on my 
consideration of Livingston Parish Sewerage District N um ber O ne's internal control structure and a report 
dated M ay 8, 2002, on its com pliance with laws and regulations. 

Leroy J. Chustz 
Certified Public Accountant, APAC 
M ay 8, 2002 
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LEROY J. CH USTZ, CPA, APAC 
P,O. BOX 158 

DENHAM SPRINGS, LA 70727 
225/667-2700 

fax: 225/667-3553 

REPO RT O N  CO M PLIAN CE AN D ON  IN TERN AL CO N TROL OVER FIN ANCIAL 
RE PO RTIN G BASED O N  AN  AU D IT O ]~ FIN AN CIAL STATEM ENTS PERFO RMED IN 

A CCO RD AN CE "q/ITH  G O VERNM EN T A UDITIN G STANDARDS 

Livingston Parish Sewerage D istrict N um ber O ne 
Denham Springs, Louisiana 

I have audited the financial statem ents of Livingston Parish Sewerage D istrict N umber O ne, Deaham Springs, 
Louisiana, a com ponent unit of Livingston Parish G overnment, as of an d for the year ended December 31, 2001, 
and have issued m y report thereon dated M ay 8, 2002. I conducted my audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance  
As part of obtaining reasonable assurance about whether Livingston Parish Sewerage District Number One's 
financial statem ents are free of m aterial m isstatement, I performed tests of compliance with certain provisions of 
laws, regulations, contracts and gran ts, noncompliance with which could have a di rect and m aterial effect on the 
determ ination of financial statement amounts. H owever, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do not express sueh an opinion. The results of my 
tests disclosed no instances of noncomplian ce that are required to be reported under Government Auditing 
Standards. 

In planning and performi ng my audits, I considered Livingston Parish Sewerage District Number One's 
internal control over financial reporting in order to determ ine my auditing procedures for the purpose of 
expressing m y opinion on the financial statem ents and not to provide assurance on the internal control over 
financial reporting. M y consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that might be material weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or more of the internal control components does 
not reduce to a relatively ]ow level the risk that misstatement s in amounts that would be material in relation to 
the financial statem ents being audited  may occur and not be detected within a timely period by employees in the 
norm al course of perform ing their assigned functi(ms. I noted no m atters involving the internal control over 
financial reporting and ks operation that I consider to be m aterial weaknesses. H owever, I noted  other matters 
involving internal control that I have reported to management in a separate letter dated  M ay 8, 2002. 

This report is intended solely for the inform ation and use of Livingston Parish Sewerage District N umber 
O ne's m anagem ent, pass -through entities, and the Legislative Auditor and is not intended to be and should not 
be used by an yone other than those specified parties. 

Leroy J. Chuatz 
Certified  Public Accountan t, APAC 
M ay 8, 2002 
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STA TEISEN T A 

LIVIN GSTO N  PARISH  SEW ERA GE D ISTRICT N U M BER O N E 
D enham  Springs, Louisiana 

CURREN T ASSETS 
Cash and cash equivalents 
Prepaid insurance 

BALAN CE SH EETS 
D ecem ber 31, 2001 AN D 2000 

$ 283,418 
4,302 

Total current assets 287,720 

RESTRICTED ASSETS 
Revenue bond sinking fund 
Revenue bond reserve fund 
D epreciation and contingency fund 

61,525 
23,484 
34,436 

$ 313,475 
3,088 

316,563 

56,636 
22,300 
32,102 

Total restricted assets 119,445 111
,038 

PROPERTY, PLANT, AND  EQUIPMENT, AT COST 
Lan d 

Plant and facilities (net) 

O TH ER ASSETS 
D eposits 

55,432 
872 583 

55,432 
849,732 

Total property, plan t, an d equipm ent 928
,015 905,164 

160 160 

TOTAL ASSETS ~  $1,~32,925 

See accom panying notes to the financial statements. 



STATEMEN T A 

LIVIN GSTO N  PARISH  SEW ERAGE DISTRICT N UM BER O N E 
Denham Springs, Louisiana 

CU RREN T LIABILITIES 
Accounts payable 

BALAN CE SH EETS 
D ecem ber 31, 2001 AN D 2000 

LIABILITIES A N D FU N D EO U ITY 

Total current liabilities 

CURRENT LIABILITIES (Payable from restricted assets) 
Accrued interest payable 
Loan payable - 1984 series - current portion 
Loan payable - 1997-A series - current portion 

2001 2000 

$ 71o 

710 

18,387 
5,947 
11,000 

$ 7,055 

7,055 

19,313 
5,629 

10,ooo 

Total current liabilities 

(Payable from restricted assets) 35,334 34,942 

LO N G-TERM  LIABILITIES 
Loan payable - 1984 series 
Loan payable - 1997-A series 

FUND EQUITY 
Contributed capital 
Retained earnings 

Total long - term liabilities 

Total liabilities 

Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

239,178 
149,000 

388,178 

424,222 

946,707 

(35,589) 

911,118 

$1,335,340 

See accompanying notes to the financial statem ents 
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245,127 
160,000 

405,127 

447,124 

946,707 

~0,90~ 

885,801 

$11332,925 



LIVIN GSTON  PARISH SEW ERAGE D ISTRICT N UM BER O N E 
D enham Springs, Louisiana 

STATEM EN TS O F REVEN UES, EXPEN SES, AN D CH AN GES IN 
RETAIN ED EARN IN G S 

For the Years Ended December 31, 2001 and 2000 

Sewer fees 

Salaries and related benefits 
Interest 
D epreciation 
System s m aintenance  
Professional fees 
Insurance 
Per diem 
O ffice supplies 
M iscellaneous 

Total operating expenses 

Interest 
Perm its/Inspection Fees 
User fees 
M iscellaneous 

Total other revenue 

RETA IN ED  EARN IN G S A T BEG IN N IN G O F Y EAR 

RETA IN ED EARN IN G S A T EN D O F Y EAR 

2001 2000 

$168,622 $160,749 

33,478 
21,846 
37,067 
55,476 
8,535 
11,529 
2,040 
102 
745 

170,818 

(2,196) 

16,038 
1,850 
9,625 

~ 0 " 

29,036 
22,969 
34,796 
56,937 
10,956 
9,535 
3,000 
190 
256 

167,675 

(6,926) 

15,813 
1,225 
3,575 
320 

27,513 20,933 

25,317 14,007 

885,801 871,794 

911,118 $ 885,801 

See accompanying notes to the financial statem ents 
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STATEM ENT C 

LIVIN GSTO N  PARISH  SEW ERAGE D ISTRICT N UM BER O N E 
D enham Springs, Louisiana 

STATEM EN TS O F CASH  FLO W S 
For the Years Ended December 31, 2001 and 2000 

Increase (Decrease) in Cash and Cash Equivalents 

Cash flows from operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income to 
net cash provided by operating activities: 
D epreciation 

(Increase) decrease in prepaid expenses 
Increase (decrease) in accrued liabilities 

2001 

$ (2,196) 

37,067 

(1,214) 
(7,270) 

Net cash provided (used) by operating activities 26,387 

Cash flows from investing activities: 
Purchase of property and equipment 
Purchase of investments 

(59,918) 
(148,748) 

Net cash provided (used) by investing activities , (208,666) 

Cash flows from capital financing activities 
Principal paym ents 
Interest 
Permits/Inspection fees 
User fees 
M iscellaneous 

Net cash provided (used) by capital 
financing activities 

Net increase (decrease) in cash and equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Supplemental disclosures of cash flow information: 
Cash paid during the year for: 

Interest 
Incom e taxes 

(15,631) 
16,038 
1,850 
9,625 

"0" 

11,882 

(170,397) 

281,597 

$111,200 

$ 22,772 
$ -0- 

See accom panying notes to the financial statem ents 
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2000 

$ (6,926) 

34,796 
-0- 
277 

28,147 

(7,074) 
[139385) 

146,859 

(15,362) 
15,813 
1,225 

3,575 
32O 

5,571 

(113,141) 

394,738 

~281~597 

$ 23,641 
$ -0- 



LIVIN G STO N  PARISH  SEW ERAGE D ISTRICT N U M BER O N E 
D enham  Springs, Louisiana 

N otes to the Financial Statem ents 
For the Years Ended D ecem ber 31, 2001 and 2000 

SUM M ARY O F SIGN IFICAN T ACCO U N TIN G PO LICIES 

Sewerage District N umber O ne, Denham Springs, Louisiana, was created by the 

Livingston Parish Police Jury (now the Livingston Parish Council) on October 26, 1974, 
pursuant to the provisions of R.S. 33:3811, et. seq., of the Louisiana Revised Statutes of 
1950. 

In April of 1984, the Financial Accounting Foundation established the Governmental 

Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards with respect to activities and transactions of state and 
local governmental entities. In N ow:tuber of 1984, the GASB issued a codification of 
governm ental accounting and financial reporting standards. This codification is 
recognized as generally accepted accounting principles for state and local government. The 
District has elected to apply FASB statements issued after N ovem ber 30, 1989. 

GASB Codification Section 2100 established criteria for determ ining the governmental 
reporting entity and component units which should be included within the reporting 
entity. The reporting entity for Livingston Parish includes the component unit with 
oversight responsibility, and other governmental entities within the parish for which the 
police jury has oversight responsibility. Oversight responsibility is determined on the 
basis of the following criteria: 

1. Financial interdependency 
2. Selection of governing authority 
3. Designation of m anagement 
4. Ability to significantly influence operations 
5. Accountability for fiscal m atters 
6. Scope of public service 
7. Special financing relationship 

Based on the previous criteria, the Livingston Parish Police Jury has determined that 
Sewerage District Number One is part of the reporting entity based on Criteria 2, 4, and 
6. 

The accounting policies of Sewerage District N um ber One conform to generally accepted 
accounting principles. The following is a summary of the significant policies. 

A . FUN D  A CCO UN TIN G - PR OPRIETA R Y FUN D  TYPE 

The Sewerage District N umber One is an enterprise fund. Enterprise funds are 

used to account for operations (a) that are financed and operated in a manner 
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LIVIN GSTON PARISH SEW ERAGE DISTRICT N UM BER O N E 
N otes to the Financial Statem ents, Continued 
December 31, 2001 and 2000 

sim ilar to private business enterprises - where the intent of the governing body is 

that the cost (expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be financed or recovered primarily 

through user charges; or (b) where the governing body has decided that periodic 
determinations of revenues earned, expenses incurred, and/or net income is 
appropriate for capital m aintenance, public policy, m anagement control, 
accountability, or other purposes. 

B. FIXED ASSETS AND LON G-TERM  LIABILITIES 

All fixed assets are valued at historical costs, k is the policy of the sewerage 
district to capitalize interest costs incurred during the period of construction. No 
interest was capitalized during 2001 or 2000. 

All proprietary funds are accounted for on a cost of services or "capital 
m aintenance" m easurement focus. This m eans that all assets and all liabilities 

(whether current or noncurrent) associated with their activity are included on 
their balance sheets. Their reported fund equity (net total assets) is segregated into 
contributed capital and retained earnings components. Proprietary fund type 
operating statements present increases (revenues) and decreases (expenses) in net 
total assets. All infrastructure assets are accounted for and depreciated. 

D epreciation of all exhaustible fixed assets used by proprietary funds is charged as 
an expense against their operations. Accumulated depreciation is reported on 
proprietary funds balance sheets. Depreciation has been provided over the 
estim ated useful lives using the straight line m ethod. The estimated useful lives for 
plant and facilities is forty years. 

C. BASIS OF A CCO UN TIN G 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the tim ing of the measurements m ade, regardless of the 
measurement focus applied. 

All proprietary funds are accounted for using the accrual basis of accounting. 
Their revenues are recognized when they are earned, and their expenses are 
recognized when they are incurred. 

D . CASH  

Cash includes dem and deposits and interest bearing demand deposits which are 
fully secured through the pledge of bank-owned securities or federal deposit 

- 10- 



LIVIN GSTON  PARISH SEW ERAGE DISTRICT N UM BER ON E 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2001 and 2000 

insurance. For purposes of the statement of cash flows, the sewerage district 
considers all highly liquid investments (including restricted assets) with a maturity 
of three months or less when purchased to be cash equivalents. 

U nder state law, the district m ay deposit funds in dem and deposits, interest 
bearing demand deposits, m oney market accounts, or time deposits with state 
banks organized under Louisiana law and national banks having their principal 
offices in Louisiana. At December 31, 2001 and 2000, the district had cash and 
cash equivalents (book balances) totaling $402,864 and $424,513 respectively. 

These deposits are stated at cost, which approxim ates m arket. Under state law, 

these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance of the pledge of securities owned by the fiscal agent bank. The m arket 
value or the pledged securities plus the federal deposit insurance m ust at all times 
equal the am ount on deposit with the fiscal agent. These securities are held in the 
name of the pledging fiscal agent bank in a holding or custodial bank that is 

mutually acceptable to both parties. Deposits (bank balances) at December 31, 
2001 and 2000, are secured as follows: 

D ecem ber 31, 
2001 2000 

Bank balances 

Federal deposit insurance 
Pledged securities 

Total insurance and securities 

Unsecured deposits at 12/31 

$ 405,611 $ 425,704 

$165,060 
240,551 

$175,305 
, 250,399 

$ 405,611 $ 425,704 

,$ -o- kS ,, 
-o- 

Each year the district adopts an annual operating cash basis budget. Periodic 
comparisons of budget to actual data are m ade. The budget is amended as required 
by the circum stances. Encum brance accounting is not utilize d. Appropriations 
lapse at year end. 

F. USE OF ESTIM A TE$ 

The preparation of financial statements in conform ity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that effect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 



LIVIN GSTON  PARISH SEW ERAGE DISTRICT N UM BER O N E 
N otes to the Financial Statements, Continued 
D ecem ber 31, 2001 and 2000 

2. RESERVE REQUIREM ENTS 

The district is required to maintain the following reserves by the Farmers H ome 
Adm inistration as a condition of the loans made to the sewerage district. 

A . RESER VE BON D SINKIN G FUN D 

Each month the district must transfer into the revenue bond sinking fund, a sum 
equal to one-twelfth of the interest falling due on the next interest payment date 
and, in addition, a sum equal to one-twelfth of the principal falling due on the next 
principal paym ent date, together with such additional proportionate sum as m ay 
be required as the same respectively become due. Said fiscal agent bank shall make 
available from the revenue bond sinking fund to the paying agent for all 
installments on the bond payable from said fund, at least ten days in advance of the 
date on which each payment of principal or interest falls due, funds fully sufficient 
to pay promptly the principal and interest so falling due on such date. 

B. SEW ERA GE SYSTEM  REVEN UE BOND RESERVE FUND 

Each m onth the district m ust transfer into the reserve fund, a sum equal to five per 
cent of the sum required to be transferred in each m onth into the revenue bond 
sinking fund as required in the reserv e bond sinking fund, the payments to 
continue until such tim e as there has been accum ulated therein a sum equal to the 
highest com bined principal and interest requirem ent in any succeeding fiscal year 
on the outstanding principal of the bonds. The money in the reserve fund is to be 
retained solely for the purpose of paying the principal of and the interest on bonds 
payable from the revenue bond sinking fund as to which there would otherwise 
be default. 

C. DEPRECIA TION  AND CON TIN GEN CY FUND 

Each m onth the district must transfer into the depreciation and contingency fund 
the sum of $168.00. All m onies in the depreciation and contingency fund may be 
drawn on and used by the district for the purpose of paying the cost of unusual or 
extraordinary m aintenance, repairs, replacements and extensions; and the costs of 
im provem ents to the sewerage system which will either enhance its revenue 
producing capacity or provide a higher degree of service. 

The district is required to maintain the following reserves in accordance with the 1997-A series 
bond resolution. 

A. A Sewerage System Revenue Bond and Interest Sinking Fund (the "]Revenue 
Bond Sinking Fund"), sufficient in amount to pay promptly and fully the 
principle of and interest on the bond and unrefunded bond, including any 
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LIVIN GSTON PARISH SEW ERAGE DISTRICT N UM BER O N E 
N otes to the Financial Statements, Continued 
December 31, 2001 and 2000 

B 

C 

additional pari passu bonds issued hereafter in the manner provided in this 
resolution, as they severally became due and payable by depositing with the 

regularly designated fiscal agent bank of the District (which must be a member of 
the Federal Deposit Insurance Corporation) by transferring from said Revenue 
Fund to the Sinking Fund before the 20th day of each month of each year 
beginning on the first day of the m onth following delivery of the bond, a sum 

equal to one-twelfth (1/12) of the interest falling due on the next interest payment 
date and, in addition, a sum equal to one-twelfth (1/12) of the principal falling due 
on the next principal payment date, together with such additional proportionate 
sum as may be required as the same respectively become due. M oney in the 
Revenue Bond Sinking Fund shall be deposited as trust funds and shall be used 
solely and is hereby expressly and exclusively pledged for the purpose of paying 
principal of and interest on the bond and parity bonds. 

Following the required paym ents to the Revenue Bond Sinking Fund, the 
m onies rem aining in the Revenue Fund shall be distributed in accordance 
with the following paragraphs: 

A "Sewerage System Revenue Bond Reserve Fund", by transferring to the 
regularly designated fiscal agent bank (which must be a member of the Federal 
Deposit Insurance Corporation) monthly in advance on or before the 20th day of 
each month of each year, a sum equal to five percent (5%) of the sum required in 
(b) above, the payments to continue until such time as there has been accumulated 
therein a sum equal to the highest com bined principal and interest requirem ent in 
any succeeding fiscal year on the outstanding principal of the bond , the 
unrefunded bond and any adctitional parity bonds. The m oney in the Reserve 
Fund is to be retained solely for the purpose of paying the principal of and the 
interest on bonds payable from the Revenue Bond Sinking Fund as to which there 
would otherwise be default. In the event that additional pari passu bonds are issued 
hereafter in the manner provided by this resolution, there shall be transferred from 
the Sewerage System Revenue Fund into the Revenue Bond Sinking Fund, 
monthly or annually, such amounts (as may be designated in the resolution 
authorizing the issuance of such pari passu bonds) as will increase the total 
amount on deposit in the Reserve Fund within a period not exceeding five (5) 
years from the date of deliver), of the parity bonds to a sum equal to the highest 
combined principal and interest requirements in any succeeding fiscal year on all 
outstanding bonds issued pursuant to the term s of this resolution, including such 
pari passu bonds. 

A "D epreciation and Contingency Fund", by transferring from the Sewerage 
System Revenue Fund on or before the 20th day of each m onth to the regularly 

designated fiscal agent bank of the District (which must be a member of the 
Federal Deposit Insurance Corporation) the sum equal to five percent (5%) of the 
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LIVIN GSTON PARISH SEW ERAGE DISTRICT N UM BER ON E 
N otes to the Financial Statem ents, Continued 
December 31, 2001 and 2000 

sums required to be transferred in each month into the Revenue Bond Sinking 
Fund, as required in (b) above, but not less than $168 per month. All monies in the 
D epreciation and Contingency Fund m ay be drawn on and used by the district for 
the purpose of paying the cost of unusual or extraordinary maintenance, repairs, 
replacements and extensions; and the costs of improvements to the Sewerage 
System which will either enhance its revenue-producing capacity or provide a 
higher degree of service. In the event the available balances in the Revenue Bond 
Sinking Fund and Sewerage System Revenue Bond Reserve Fund are insufficient, 
monies on deposit in the Depreciation and Contingency Fund shall be transferred 
in such am ounts as are necessary to elim inate the deficiencies, respectively, in the 
Revenue Bond Sinking Fund and the Reserv e Fund. 

Restricted assets have been set aside in the current period as required by the applicable 
bond resolution in order to service the bonds payable. 

3. CH AN G ES IN  GEN ERA L FIXED ASSETS 

The following is a sum mary of changes in fixed assets 

BALAN CE BALAN CE 
12/31/99 ADDITIONS DELETION S 12/31/00 

Plant and facilities $1,339,846 $ 7,074 $ -0- $1,346,920 
Accumulated depreciation (462,392) (34,796) -0- (497,188) 

Plant and facilities (net) 

Plant and facilities 
Accumulated depreciation 

Plant and facilities (net) 

BA LAN CE BALAN CE 
12/31/00 ADDITIONS DELETION S 12/31/01 

$1,346,920 $ 59,918 
(497,188) (37,067) 

$ -0- $1,406,838 
-0- _ (.534~255) 
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LIVIN GSTON  PARISH SEW ERAGE DISTRICT N UM BER ON E 
N otes to the Financial Statem ents, Continued 
December 31, 2001 and 2000 

CH AN GES IN LO N G-TERM  DEBT 

The following is a summary of loan transactions of the sewerage district for the years 
ending Decem ber 31, 2001 and 2000: 

Loans payable at D ecember 31, 1999 
N ew debt issued 
Principal retired 

Loans payable at December 31, 2000 

Loans payable at December 31, 2000 
New debt issued 
Principal retired 

Loans payable at D ecem ber 31, 2001 

$256,118 
-0- 

5,362 

$180,000 
-0- 

10,000 

$436,118 
-0- 

15,362 

$250,756 
-0- 

5,631 

$170,000 
-0- 

10,000 

$420,756 
-0- 

15,631 

Long-term debt consists of one loan made by the Sewerage District and held by the 
Farmers H ome Adm inistration. Loan R-1 in the amount of $307,000 bears interest of five 
per cent per annum . Revenue RefundingBonds Series 1997-A bears interest at six percent. 

Repayment is to be m ade as follows: 

A. $307,000 SEW ERA GE SYSTEM  LOAN  N UM BER R-1 

Interest only on the first two annual payments starting on February 28, 1985 

B. $198,000 REVEN UE REFUNDING BONDS SERIES 1997.A 

Annual payments of $18,405 to $20,800 due on each February 28, beginning in 
1998 and continuing until 2012. 

The annual requirements to amortize all long-term debt outstanding at December 
31, 2000, including interest of $257,262 and at December 31, 2001, including 
interest of $235,292 are as follows: 

- 15- 



LIVINGSTON PARISH SEW ERAGE DISTRICT N UM BER ON E 
N otes to the Financial Statements, Continued 
D ecem ber 31, 2001 and 2000 

2ooi 

LO A N  R- 997-A 
PRIN CIPAL IN TEREST_ PRIN CIPAL INTEREST TOTAL 

YEAR ENDED 

2001 
2002 
2003 
2004 
2005 
2006through 
m aturity 

TO TA L 

$ 5,629 $ 
5,947 
6,244 
6,556 
6,884 

12,574 
12,256 
11,959 
11,647 
11~319 

219,496 124,307 

$250,756 $184,062 

LO A N  R- 

$ 10,000 
11,000 
11,000 
12,000 
13,000 

$10,200 
9,600 
8,940 
8,280 
7,560 

113,000 28,620 

$170,000 $ 73,200 

997-A 

$ 38,403 
38,803 
38,143 
38,483 
38,763 

485,423 

$ 678,018 

PRIN CIPAL IN TERE_S_.T. PRINCIPAL INTEREST TOTAL 

2002 
2003 
2004 
2005 
2006 
2007 through 
m aturity 

TO TAL 

$ 5,947 
6,244 
6,556 
6,884 
7,228 

$12,256 
11,959 
11,647 
11,319 
10,975 

212,266 1141d3__6_36 

$245,125 $172,292 

CO N TRIBU TED CAPITAL 

$ 11,000 
11,000 
12,000 
13,000 
14,000 

99,000 

$160,000 

$ 9,600 
8,940 
8,280 
7,560 
6,780 

21,840 

$63~200 

$ 38,803 
38,143 
38,483 
38,763 
38,983 

447,242 

,.$640,417 

Contributed capital is comprised of funding from a grant from the Environmental 

Protection Agency (EPA) in the amount of $740,058 and a grant provided by the State of 
Louisiana in the amount of $206,649. 

PER D IEM  PAID TO  BO ARD  M EM BERS 

- 16- 



LIVIN GSTON PARISH SEW ERAGE DISTRICT N UM BER ON E 
N otes to the Financial Statements, Continued 
December 31, 2001 and 2000 

Board members are appointed by the Livingston Parish Police Jury and serve at the 
pleasure of the police jury. There are no set terms of office. Board members are paid $60 
per diem for each meeting they attend. 

Stephen H . Cutler, President 
Post O ffice Box 1205 
D enham Springs, Louisiana 70727 

(225) 665-8146 

Cecil Thompson, Secretary 
Post O ffice Box 848 
D enham Springs, Louisiana 70727 

(225) 665-5306 

N orm an Breeland 
9943 Country Club Road 
D enham Springs, Louisiana 70726 

Stephen H . Cutler, President 
Post O ffice Box 1205 
Denham Springs, Louisiana 70727 
(225) 665-8146 

Cecil Thom pson, Secretary 
Post Office Box 848 
Denham Springs, Louisiana 70727 
(225) 665-5306 

N orm an Breeland 
9943 Country Club Road 
D enham  Springs, Louisiana 70726 

IN CO M E TAX ES 

2001 

- 17- 
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PER D IEM  

$ 720 

$ 720 

$ 600 

PER D IEM  

$1,020 

$ 960 

$1,020 



LIVIN GSTO N PARISH SEW ERAGE DISTRICT N UM BER O N E 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2001 and 2000 

Sewerage District N umber One is exempt from all federal and state income taxes 

LITIGATIO N 

According to legal counsel, there is no material pending litigation against the sewerage 
district. 

9. RETIREM EN T PLAN 

Sewerage District N umber One does not sponsor a retirement plan 
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LIVIN G STO N  PA RISH  SEW ERA G E D ISTR ICT N UM BER O N E 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended D ecem ber 31, 2001 

I have audited the financial statements of Livingston Parish Sewerage District N um ber O ne as of and for the year 
ended December 31, 2001, and have issued my report thereon dated M ay 8

, 2002. I conducted my audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States. M y audit of the 
financial statements as of Decem ber 31, 2001, resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Results 

Internal control over financial reporting 

Material weakness(es) 

Reportable condition(s) 

N oncompliance m aterial to the financial statements 

Federal Awards 

Internal control over major programs: 

Material weakness(es) identified 

Reportable condition(s) identified 

Type of auditor's report on compliance for major programs 

Any findings required to be reported by Section 510(a) of Circular A-133 

Identification of Major Programs: 

YES N O N /A 

X 

X 

X 

X 

X  

X  

X 

N ot applicable 

Dollar threshold used to distinguish between Type A and Type B Programs:$
. N/A 

Is the auditee a 'low-risk' auditee, as defined by OM B Circular A-1337 DYes t3N o DN /A 
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LIVIN GSTON PARISH SEW ERAGE DISTRICT N UM BER ON E 
Schedule of Findings and Questioned Costs, Continued 
D ecem ber 31, 2001 

Current Year Findings 

N o findings to report 

Prior Year Findings 

N o findings to report. 

Section II Financial Statem ent Findings 

Section III Federal Award Findings and Questioned Costs 

N o findings to report. 
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LIVIN G STO N  PARISH  SEW ERAGE D ISTRICT N UM BER O N E 

M AN AGEM EN T'S CO RRECTIVE ACTIO N  PLAN FO R CURREN T YEAR AUD IT FIN DIN GS 
For the Year Ended December 31, 2001 

Section I-Internal Control and Com pliance M aterial to the Financial Statem ents 

N o findings reported. 

Section lI-Internal Control and Compliance M aterial to Federal Awards: 

N o findings reported. 

Section Ill-M anagem ent Letter: 

N o findings reported. 
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LEROY J. CHUSTZ, CPA, 

Livingston Parish 
Sewer District N umber O ne 
D enham Springs, Louisiana 

APAC 

DENHAM SPRINGS. LA 70727 
225/667-2700 

Fax: 225/667-3553 

In planning and perform ing m y audit of the financial statem ents of Livingston Parish Sewer District 
N um ber One, for the year ended D ecem ber 31, 2001, I considered the District's internal control in 
order to determ ine m y auditing procedures for the purpose of expressing an opinion on the financial 
statem ents and not to provide assurance on internal control. 

H owever, during my audit I becam e aware of several m atters that are opportunities for strengthening 
internal controls, improving operating efficiencies, and reducing expenses. The m em orandum that 
accom panies this letter sum m arizes m y com m ents and recom m endations regarding those m atters. 
I previously reported on the District's internal control in my report dated M ay 8, 2002. A separate 
report dated M ay 8, 2002, contains m y report on reportable conditions in the D istrict's com pliance 
with law s and regulations. This letter does not affect m y report dated M ay 8, 2002, on the financial 
statem ents of Sewer D istrict N umber O ne. 

I will review the status of these com m ents during my next audit engagem ent. I have already 
discussed these com m ents with the various District personnel, and will be pleased to discuss them 
in further detail at your convenience, to perform any additional study of these m atters, or to assist 
you in im plem enting the recom m endations. 

Yours very truly 

Leroy J. Chustz 
Certified Public Accountant, APAC 
M ay 8, 2002 
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Livingston Parish 
Sew er D istrict N um ber O ne 
M anagem ent Com m ents 
D ecember 31, 2001 

Presently the W ard Two W ater D istrict uses a rece ipt bookto docum ent the paym ent 
of special fccs and a separate w ork order docum ent to initiate the process of providing 
those special services to custom ers. Consequently there is no connection between the 
coUectlonofthose fees and the scheduling of services. U nder the present system, a w ork 
order could be created and the service departm ent be directed to provide services which 
have either not been paid for or for which the fees have been diverted. The Sewer 
D istrict should consider requesting the W ater D istrict to create a m ulti-part docum ent 
w hich w ill serve as both a rece ipt and a w ork order. This docum ent should be 
sequentially num bered and produced in such a w ay that no em ployee  could recreate the 
docum ent by using a co m puter. 

2. Control over Sewer Service Fees 

The W ard Two W ater D istrict is contractually responsible for b filing and collecting for 
Sewer D istricts N um ber O ne and Two. As part of that responsibility, the W ater 
District is responsible for collecting a $25.00 serv ice fee for sewer services billed by the 
City of D enham  Springs. U nder the present system , sewer custom ers w ho arrange for 
water and sewer serv ices with the City of Denham Springs are requested to pay the 
$25.00 service fee at W ard TW o W ater. There is no cross check of new sewer customers 
added by the City of Denham Springs and service fees paid to W ard TW o W ater. I 
recom m end that som eone be responsible for m aking a periodic com parison of new sew er 
custom ers added and service fees collected. 



L IV IN G ST O N  PA R ISH  SEW E R  D IST R IC T O N E 
P.O . B O X  1205 

DENH A M  SPRING S, LO U SIA N A 70727 

June 24,2002 

Louisiana Legislative A uditor 
M r. D aniel G .K yle, C PA , C FE 
P.O . Box 94397 
Baton R ouge, La 70804-9397 

R e: A udit 12-31-2001 M anagem ent Letter R esponse 

D ear M r.K yle, 

T he follow ing is a response to the M anagem ent letter rendered by our auditor 

Leroy J.Chustz, CPA on M ay 8, 2002, concerning several m atters noted in the 
12-31-2001 audit w hich w ill strengthen our intern al controls for the future. 

Item  1 regarding W ork O rder / R eceipt com bination: 

O ur D istrict is dependent upon the receipt process now  being adm inistered by 

the W ard Two W ater District (our fund collection site). Our M anager has met 
in early June, 2002, w ith the M anager and O ffice M anager of W ard Tw o 
W ater relating to devising an im proved special fee collection m ethod. The new 

procedure method (beginning in July, 2002) will now provide a multi-part 
receipt which docum ents work order information (custom er nam e with a sewer 
tie in physical address along with notation if specific service fee is paid and 

date of payment by customer). The mldti-part receipt will be distributed as 
follow s: one to custom er, one to M anager of Sew er D istrict for serv ice action, 
and several for the office staff of the W ard Tw o W ater D istrict for paym ent 
reconciliation and proper billin g. The M anager of the Sew er D istrict w ill 
m aintain on file all w ork orders received and track wi th date notation of the 
com pleted service tie ins for each receipted custom er. This w ill also be used as 
a m anagem ent tool for locate addresses in the futu re for further needed service 
w ork since these services are for new custom ers to the existing system . 
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Page 2 

Item  2 regarding control over sew er service fees: 

O ur District currently relies on the City of D enham Springs U tilities 

Departm ent to collect a limited num ber of special service fees (a $25 custom er 
tap fee for sewer service custom ers which use the City  of Denham Springs 
water system). The volum e of new custom ers that are in this category reflect a 
limited num ber within our sewer district boundaries. The m ajority of our 
custom ers are presently using w ater service from  the W ard Tw o W ater 
District. A new process w hereby the City  of Denham Springs will collect and 
tim ely rem it to the Sew er D istrict these selected service fees is being proposed 
to the M ayor of D enham  Springs at a m eeting scheduled for June 28, 2002. 
The D istrict is requesting that the C ity collect from  the new custom er the $25 
fee versus the custom er having to travel to another location at the W ard Tw o 
W ater D istrict offi ce for the sam e paym ent. The new procedure w ill also 
provide the address of the serv ice, dale of payment, and ty pe of paym ent for 
Sew er M anagem ent to properly track custom er com pleted services w ith tap 
fee paym ents. D ependant upon the cooperation w ith the C ity of D enham  
Springs U tilities D epartm ent, this m ethod could be operational by A ugust, 

2002. 

Respectfully Subm itted, 

coo~ 

Steve C utler, President 
Livingston Parish Sew er D istrict 1 
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